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Reports Issued by Auditor

 Opinion on the Fair Presentation of the Financial Statements

 Report on Internal Controls
 Report on Minnesota Legal Compliance 
 Communication to Those Charged with Governance

3



Opinion on Financial Statements

 What did we do?
Audited the financial statements, which are the responsibility of 
management.

 How did we do it?
Audit Standards
– GAAS (AICPA)
– GAGAS (GAO)

Plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement.

 What is the result?
The financial statements present fairly, in all material respects, the 
financial position of the City and Component Units in accordance with 
accounting standards.  In other words, a “clean opinion” .
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Report on Internal Controls

 What did we do?
We gained an understanding of internal controls in place and 
their effectiveness in order to design our audit procedures for 
expressing an opinion on the financial statements.

 How did we do it?
Obtain understanding of controls on each major class of 
transaction and account balance.
Select a sample of transactions and perform detailed tests to 
determine adherence to controls in place and effectiveness.

 What is the result?
One item noted regarding audit adjustments (City).
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Report on Minnesota Legal Compliance

 What did we do?
Followed the audit guide published by the Office of the State Auditor.  The 
guide consists of seven sections:
– Depositories of public funds and investments

– Conflicts of interest
– Public Indebtedness
– Contracting bid laws
– Claims and disbursements

– Miscellaneous provisions
– Tax increment

 How did we do it?
Select sample of transactions to test for compliance with statutory provisions.

 What is the result?
No  findings of noncompliance.
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Communication to Those Charged with Governance

 Accounting policies used and/or changed.
GASB No. 65.

 Accounting estimates in the financial statements.

Land Held for Resale ($5M)

 No difficulties encountered in performing the audit.
 No disagreements with management.
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Financial Results
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Increase

Interfund (Decrease) in Fund

Bonds Transfers Fund Balance

Fund Revenues Expenditures Issued (Net) Balance 12/31/2013

    General $220,000 $236,000 $       -       $4,000 ($12,000) $20,000

    Debt Service 15,160,000 31,031,000        -       1,270,000 (14,601,000)        -       

    Capital Project 1,171,000 11,356,000        -       (1,274,000) (11,459,000) 47,156,000

        Total $16,551,000 $42,623,000 $       -       $       -       ($26,072,000) $47,176,000

$14,550,000    Defeasance of Parking Ramp Bonds
$5,875,000      Defeasance of Special Tax Revenue Refunding Bonds
$8,181,000      Payment to City for Lindau Project
$9,810,000      Payment to City
$995,000         Debt Service Interest
$3,212,000      All other



Revenue Sources
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Liquor, lodging tax
25%

Tax increment 
72%

Investment income
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Other
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Financial Trends
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Financial Trends
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